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Cabinet  

Held on Tuesday 13 July 2021 

(In person at 100 Embankment, Salford)   

Present 

Paul Dennett   City Mayor (in the Chair) 

Tracy Kelly   Statutory Deputy City Mayor 
John Merry CBE  Deputy City Mayor 

Lead Members: 

Sharmina August               Economy, Anti-Poverty and Equalities   
David Lancaster, MBE       Environment, Neighbourhoods and Community Safety 

Mike McCusker                  Planning and Sustainable Development 

Executive Support Members (at the invitation of the City Mayor): 

Barbara Bentham               Workforce and Industrial Relations 
Philip Cusack  Skills, Work and Business 

Sophia Linden  Climate Change, Low Carbon and Green Agenda 
Mike McCusker                   Planning, Housing and Sustainable Development 

John Walsh                         Education and Learning 
Jack Youd                           Procurement and Social Value 

Officers: 

Andrew Leigh  Head of Housing and Strategy 
Tom Stannard                    Chief Executive 
Liz Wright                           Democratic Service Officer 

 
Public: One member of the public was in attendance. 

1. Apologies for absence 

Apologies were received from Councillor Damian Bailey, Councillor Jim Cammell, 

Councillor Bill Hinds, Councillor Roger Jones, Councillor David Lancaster.  

2. Declarations of interest 

Councillor Tracy Kelly and Councillor John Merry declared their positions on the 

board of Derive Limited. 

3. Minutes of proceedings 

 Approval of the minutes was moved by Councillor Sharmina August and seconded 

by Councillor Mike McCusker. 

Resolved: That, the minutes of the meeting held on 08.06.21 were approved as a 

correct record. 

4. OPEN TO THE PUBLIC – PART ONE – Item for Briefing 

4a. Housing Delivery - Approval of Matters Relating to Derive RP's Application 

to the Regulator for Social Housing and Business Plan 
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The Statutory Deputy City Mayor, Councillor Tracy Kelly, introduced the report 

and commented that she was very pleased to present the report that if the 

recommendations were approved would progress the establishment of Derive 

Registered Provider (RP). 

The Head of Housing and Strategy, Andrew Leigh, outlined the report and 

highlighted the following: 

 The report outlined the progress that had been made in establishing a new 

corporate group structure for Derive and the creation of the subsidiary 
Registered Provider.  

 A Derive group structure has been established and a preliminary application 
for the registration of Derive RP – as part of the Derive group - was submitted 
to the Regulator of Social Housing and the preliminary application was 

approved and the next stage was the detailed application that had been 
developed for submission.  

 One of the key requirements of the Regulator was having independent Board 
Members on the Derive RP board and a successful recruitment process has 

been concluded. 

 Derive RP would be a subsidiary of Derive Group Co – a wholly owned 
subsidiary of the Council. The relationship between Derive RP, Derive Group 

Co and the Council was set out in the Shareholders Agreement and a key 
intention of the agreement is to ensure that the Council retains influence over 

both the strategic objectives and significant decisions of Derive Group Co 
whilst ensuring compliance with the Regulator’s regulatory standard around 
the protection of social housing assets and the independence of decision 

making. 

 The registration process was a two part process and the detailed application 

was part 2 of the process. 

 It was confirmed that the level of borrowing detailed I the report was viable 

over the 40 year life of the loan and based on prudent projections. 
 

The City Mayor (CM) invited questions and comments from Cabinet members. 

 The Lead Member for Planning and Sustainable Development commented 
that the report was welcomed as it provided for a broader range of options for 

affordable housing built to high environmental standards. 

 The Deputy City Mayor commented that the structure of the company 

provided maximum flexibility. 

 The CM commented that this was a momentous day, as a registered provider 

Derive could access the Government’s Affordable Homes programme and this 
was great news for Salford and its residents.  He also thanked everyone 
involved behind the scenes to progress this, including the Statutory Deputy 

City Mayor, the Deputy City Mayor and the Head of Housing and Strategy. 

 The CM read out the recommendations as follows: 

The CM was recommended to: 
1. Approve the submission of a detailed application to the Regulator of Social 

Housing to register Derive RP as a Registered Provider and to delegate 

any further negotiations to the Interim Strategic Director of Place. 
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2. Approve Derive RP’s Business Plan and the lending of £8.485M to Derive 
RP with the drafting of the legal agreements and any associated 

documentation delegated to the City Solicitor. 
3. Approve the disposal of the 104 properties across the three sites to Derive 

RP subject to Derive RP being registered as a Registered Provider. 

4. Approve the shareholders agreement setting out the relationship between 
the City Council (as shareholder) and the Derive companies. 

5. Approve the appointment of the 2 independent Board Members to the 
Derive RP Board. 

6. Approve the appointment of the third council member as a member of the 

Derive RP Board. 
 

4b. Any other urgent business – Part 1 

There were no items of urgent business. 

5. EXCLUSION OF THE PUBLIC - PART 2 - Item for Decision 

The officers consider that the following items contain exempt information as 

provided for in the Local Government Access to Information Act and that the 
public interest in maintaining the exemption outweighs the public interest in 
disclosing the information. 

Members are recommended to agree the necessary resolutions excluding the 
public from the meeting during consideration of this following item: 

 

 Affordable Housing Programme - Housing Delivery: Approval of matters 
relating to Derive RP's application to the regulator for social housing and 

business plan. 
 

At the time this agenda is published no representations have been that this part 
of the meeting should be open to the public. 

 

Resolved: That, the City Mayor in consultation with the Cabinet agreed to 

exclude the public for the item outlined above.  

 

6. Affordable Housing Programme - Housing Delivery: Approval of matters 
relating to Derive RP's application to the regulator for social housing and 

business plan 
 

Resolved: That, the City Mayor in consultation with the Cabinet: 

1. Approve the submission of a detailed application to the Regulator of Social 
Housing to register Derive RP as a Registered Provider and to delegate 

any further negotiations to the Interim Strategic Director of Place. 
2. Approve Derive RP’s Business Plan and the lending of £8.485M to Derive 

RP with the drafting of the legal agreements and any associated 
documentation delegated to the City Solicitor. 

3. Approve the disposal of the 104 properties across the three sites to Derive 

RP subject to Derive RP being registered as a Registered Provider. 
4. Approve the shareholders agreement setting out the relationship between 

the City Council (as shareholder) and the Derive companies. 
5. Approve the appointment of the 2 independent Board Members to the 

Derive RP Board. 
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6. Approve the appointment of the third council member as a member of the 
Derive RP Board. 

7. Any other urgent business – part 2 

There were no items of any other business raised. 


